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B Foreign Tax Credit Requirements

m Advanced certification

— Simplified limitation election
* Foreign tax credits are entered on 1040 (no Form 1116 needed)

* Based on passive income
* S300 (S600 MFJ) or less

m International certification
— Full Form 1116
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B Foreign Tax Credit Interview

m Review documents for foreign tax

— Prior year return

— Form 1099-INT/DIV fgjﬂi_ﬁ 11 Exempi-inter
* FATCA box checked — out of scope s
— K-1 o

— Scope limitation

* Foreign tax of S300 (S600 MFIJ) or less without International
certification
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B Foreign Tax Credit 1099-DIV/INT

= 1099-DIV Box 7/

7 Foreign tax paid 8 Foreign country or U.S. possession
$

m 1099-INT Box 6
6 Foreign tax paid 7 Foreign country or U.S. possession

$
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B Foreign Tax Credit K-1

® Box number varies by form
m Must be coded as passive income

m See back of K-1 for codes

16  Foreign transactions
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Foreign Tax Credit

m Foreign tax credit is a nonrefundable credit
— Reduces tax liability but not below SO

m No carryback or carryover of the unused credits with
simplified limitation method

m Taxpayer should consider full Form 1116 if have unused
foreign tax credit

— QOut of scope without International certification
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Foreign Tax Credit $300 (S600 MFJ) or Less

Pub 4012 Tab D

m Find Interest Income and Dividend Income in Pub 4012
Tab D

» Caution: TaxSlayer accepts all amounts — even if over
the simplified limitation limit

m Enter K-1 foreign tax on form 1116
— Find K-1s and Scopia Pub 4012 Tab D
— Find Form 1116 Foreign Tax Credit Pub 4012 Tab G
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Foreign Tax Quiz

Jerry is single and has a mutual fund that reported $455
of foreign tax on 1099-DIV. What are his options?

This is out of scope without International certification.
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Foreign Tax Quiz

If Jerry is married with S455 total foreign tax paid, what
are his options?

Claim the foreign tax credit on Schedule 3
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B Foreign Tax Credit Quality Review

m Review return for foreign tax credit
m Review Forms 1099 and K-1 for foreign tax

m Verify total amount in scope

— Within the simplified limitation method limits or
International certification
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B Foreign Tax Credit or Deduction

{
Comments 3
N
: 7
Questions . }
)
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